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The Tax Procedure Law The responsibility of determining "Corporate Governance "Corporate Governance The corporate governance The Turkish Commercial
was enacted, which  the financial reporting principles  in Turkiye: A Pilot  Principles” in line with OECD  principles set for banks by =~ Code No. 6102, the
includes the regulations of publicly traded companies was Study" was established Corporate Governance Principles the Banking Regulation corporate governance
determining the basic  given to the responsibility of the by OECD. were brought to Turkiye. and Supervision Agency  approach was integrated
financial reporting  Capital Markets Board (CMB) with ”Corporate Governance  have been published. with the laws and legal
obligations. the Capital Markets Law No. 2499 Association Turkiye” was obligations have been
enacted in 1981. established. imposed on conypanies.
® @ @ @ @ @ @ @ @ @ o
1949 1957 1981 1999 2001 2002 2003 2004 2006 2007 2011
The Turkish Commercial Code As an OECD country, "Corporate  Governance The CMB obliges companies Borsa Istanbul has created the
No. 6762 was published for the Turkiye signed the “OECD Best Practice Code" has to prepare a “Corporate Corporate Governance Index,
first time in which the provisions Principles of Corporate been published by the Governance Principles which will include companies
regarding the disclosure of Governance” in 1999. Turkish  Industry  and Compliance  Report”  in that implement the Corporate
financial statements to the Business Association - addition to their annual Governance Principles.

public were included. TUSIAD. reports.
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A new era for Corporate Governance: Beyond the Public Companies
The Turkish Commercial Code no. 6102

Transparency . Fairness
- public disclosure and information c - Shareholders' rights - prohibited from
provided to the shareholders &)\ . borrowing from the company
@ . Shareholders’ rights — limited holding of

privileged shares among the
shareholders

Accountability Responsibility

- the protection of minority rights c « responsibilities of boards of directors -
determining the duration of operation,
internal control, internal audit, audit

- the establishment of an early detection
committee

committee, and early detection of risk
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The e-General Assembly System (e-
GEM) is mandatory for companies
traded on the BIST, it has been in
operation since 1 October 2012 and is
managed by the Central Securities
Depository of the Turkish capital
markets (MKK).

The Capital Markets Board (CMB) has
entered a major renewal period and in
January 2014, the
Governance Communiqué  (11-17.1),
which is today accepted as the main
reference point for publicly traded
companies, has been repealed.

Corporate

The CMB created a new framework for

corporate governance reporting in and
Destruction No. 7262 (published
Official Gazette on 31 December 2020),
bearer shares and bearer shareholders in
joint stock companies must be notified and
recorded to the MKK.

cooperation with EBRD and MKK. XBRL-
based "corporate governance
compliance report" and ‘"corporate
governance information form" were put
into practice.

Under the Law on Prevention of Distribution

Financing of Weapons of Mass
in the

2012 2013

The CMB revised the CG
Principles to align with
international best practices and to
provide more detailed guidance
on corporate governance
practices.

2014

2018 2019

The CMB introduced the Stewardship
Code, which outlines the
responsibilities of institutional
investors to engage with companies
on issues related to corporate
governance.

2020 2021

The CMB issued new regulations requiring
publicly traded companies to disclose their
environmental, social, and governance (ESG)
practices in their annual reports. The CMB
published the "Sustainability Principles
Compliance Framework"” by amending the
Corporate Governance Communiqué numbered
11-17.1. 2020

To prevent tax evasion and ensure
financial transparency, the Turkish
Revenue Administration under the
Ministry of Treasury and Finance
issued General Communiqué No. 529
on Tax Procedure Law (UBO
Communiqué).
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tee Corporate Governance cee
Sustainabiliy and
Value Creation

The connection between corporate governance, sustainability and value creation lies in the fact

that good corporate governance practices support the development of integrated thinking and

provide the necessary framework for companies to present a complete and balanced picture of
their performance and impact.

Integrated reporting The integrated report
aims to prowd.e a helps stakeholders to

more complete picture understand the
of a company's connections between

Corporate governance
sustainability and
integrated reporting
are closely related as

they both aim to performance, a company's strategy,

mcludlng. its financial, governance,
SQCIOIL and performance, and
environmental prospects.
outcomes.

enhance transparency
and accountability in
companies.
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www.entegreraporlamatr.org

@ Integrated Reporting Association Turkey (ERTA)
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